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Report Highlights: 

The bidding prices for 5% grade white rice of MY2007/08 – MY2008/09 crop were 15-40 percent 

lower than current market prices.  The final result is expected to be proposed to the Commerce 

Minister on May 12 with anticipated losses between $90 - $140/ton.  
 

  

  

General Information:  

Bidding prices far below current market prices 

  

The May 6 government intervention stock tender for 3.0 million tons for exports attracted a large 

number of participants, including 32 small to large rice exporters (TH9068).  Bidding prices for 5% 

grade white rice of MY2007/08 – MY2008/09 crop, which comprised the majority of the tender, 

were 15-40 percent lower than current market prices which are at approximately $510-$530/MT 

(FOB).  Some of the top five exporters, proposed to buy the whole lot.   
  



 
Tender result expected within a week with anticipated government losses 

  

The results of final negotiations are expected to be proposed to the Commerce Minister on May 12.  

The Government plans to negotiate for higher prices, as the benchmark is based on current market 

prices which are around 16,500 baht/ton ($510/MT, FOB) for 5% grade white rice.  If approved at 

currently negotiated prices, the stock release of MY2007/08 second crop could generate losses of 

around 7,000 baht/ton ($198/MT) for the Government as current market prices are approximately 30 

percent below acquisition prices.  Meanwhile, the release of MY2008/09 intervention stock is 

estimated to incur losses of around 3,000 – 5,000 baht/ton ($90-$140/MT).  
  

  

End of report.   

  

  

  

 


